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SECTION-A 

  

Answer any two of the following questions in not exceeding 40 lines each.  2x10=20 M 

1. Explain the merits and demerits of Partnership business? 

2. What is Incorporation? Explain about the important documents required for 

incorporation of a company. 

3. What do you mean by debenture ?  Explain different types of debentures and their 

relative benefits ? 

 

SECTION-B 

 

Answer any four of the following questions in not exceeding 20 lines each.    4x5=20 M 

 

4. Explain the characteristics of Business. (Unit-I) 

5. List out and explain the features of Co-operative Societies. (Unit-II) 

6. Write any five differences between Private and Public Company. (Unit-III). 

7. Explain the merits of equity shares ? 

8. Write the features of Multi National Corporations? 

9. Describe the opportunities and challenges of business in the 21st Century? 

 

SECTION-C 

 

Answer any five of the following questions in not exceeding 5 lines each.   5x2=10 M 

 

10. Entrepo Trade. 

11. Genetic Industries. 



12. Sole Proprietorship. 

13. Partnership Deed. 

14. Govt. Company. 

15. Prospectus. 

16. Preference Shares. 

17. E – business.  

 

PART-II (50 MARKS) 

SECTION-D 

18. Answer the following Question.                     

1X20=20 M 

 

From the following Trial Balance of Mr. Jagannath prepare Trading, Profit and Loss 

Accounts and Balance Sheet as on 31-12-2012. 

 

Particulars Debit 

Rs. 

Credit 

Rs. 

Salaries  

Purchases 

Trade Expenses 

Wages 

Carriage 

Office Expenses 

Commission 

Bad debts 

Debtors 

Furniture 

Machinery 

Insurance 

12,000 

52,000 

2,000 

15,600 

800 

                       

1,000 

1,200 

2,400 

60,000 

6,000 

                     

20,000 

 

 

 

 

 

 

 

 

 

 

 

 



Bills Receivable 

Opening Stock 

Cash in Hand 

Cash in Bank 

Capital 

Sales  

Discount 

Creditors 

Bills payable 

 

 

800 

4,000 

14,000 

1,000 

7,200 

 

 

 

 

 

 

 

2,00,000 

 

 

 

 

50,000 

94,000 

400 

42,000 

13,600 

 

 

2,00,000 

 

Adjustments: 

1. Closing stock Rs. 22,000/- 

2. Outstanding wages Rs.4,500/- 

3. Prepaid Insurance Rs. 100/- 

4. Provide Bad debts at Rs. 3,000/- . 

5. Depreciation on Machinery at 5%. 

 

 

 

 

 

 

 



SECTION-E 

 

Answer any one of the following question:      1X10=10 M 

19. Prepare Three Column Cash Book from the following particulars. 

 

2012 January 1 Cash in hand 10,000 

  Cash at Bank (O.D) 2,500 

 January 2 Paid wages 3,000

 January 5 Cash Deposited into Bank 4,000 

 January 9 Cash Sales 15,000  

January12 Sold goods and received a cheque  10,000 

 (Deposited on the same day) 

January 18 Sold goods to Hari on credit 20,000 

January 25 Withdrawn cash for personal use 2,000  

January 31 Commission received                                                     1,000 

OR 

20. From the following particulars of Reddy, prepare a Bank Reconciliation statement: 

 a. Bank over draft as per Cash Book-Rs. 10,500/- 

 b. Bills collected directly by bank  Rs.3,500/- 

 c. Debit side of the Bank Column of Cash book cash short Rs. 100/- 

 d. A Cheque deposited as per bank statement but not recorded in cash book Rs. 

900/- 

 e. Bank charges recorded twice in the cash book Rs. 420/- 

 f. A cheque of Rs. 6000/- deposited but collections as per statement Rs. 3,500/- 

 

 



SECTION-F 

Answer any two of the following questions:                                         2x5=10 M 

 

21. Explain the principles of debit and credit of different Accounts with examples.  

22. Prepare Mahesh Account from the following transactions: 

2010 July 1 Amount due from Mahesh 10,000/- 

 July 5 Goods sold to Mahesh 12,000/- 

 July 12 Cash received from Mahesh 5,000/- 

 July 16 Goods returned by Mahesh 2,000/- 

 July 25 Cheque given by Mahesh 10,000/- 

 July 31 Mahesh account is settled with 10% Discount.  

23. Enter the following transactions in the  purchase book and sales book: 

2012 Jan 1 Purchased goods from Anand 700/- 

 Jan 7 Sold goods to Bhanu 500/-  

 Jan 10        Purchased goods from Chandu    2,000/- 

                                                      (Trade Discount 5%) 
 Jan 12 Sold goods to Damodar 800/- 

 Jan 15 Purchased goods from Govind    600/- 

    Jan 20 Purchases 500/- 

 Jan 25 Purchased goods from Gopal    1,000/- 
          (Trade Discount 10%) 
 Jan 27 Sold goods to Mahesh 1,100/- 

 Jan 30 Sold goods to Nagesh for cash 500/- 

24. Explain the various types of errors? 

 

 



SECTION-G 

 

Answer any five of the following:       5x2=10 M 

 

25. Capital Expenditure. 

26. Ledger. 

27. GAAP. 

28. Business Entity Concept. 

29. Double entry system.  

30. Journalize the following transactions in the books of Hari  

 

2011 Feb 1 Commenced business with cash 55,000/- 

 Feb 5 Cash purchases  15,000/- 

 Feb 10 Sold good to Rajesh on Credit 3,800/- 

 Feb 20 Salaries paid 5,000/- 

 

31.  Record the opening Entry from the following Information: 

 Cash in hand 3,000/- 

 Furniture 5,000/- 

 Closing Stock 4,000/- 

 Sundry debtors 15,000/- 

 Sundry creditors 10,000/-  

 Bills payable 6,000/- 

 Bills receivable 4,000/- 

 

 

 



32. Prepare a Trail Balance from the following balances of Mr. Ramana.  

 

 Bills Receivable 4,000/- 

 Purchases 12,000/- 

 Capital 7,600/- 

 Sales 4,800/- 

 Bills payable 3,200/- 

 Sales Return 800/- 

 Purchase Return 1,200/- 

   

****** 

 

 

 

 

 

 

 

 

 

 

 

 

 


